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SUBCHAPTER G—CONTRACT MANAGEMENT 

PART 242—CONTRACT ADMINIS-
TRATION AND AUDIT SERVICES 

Sec. 
242.002 Interagency agreements. 

Subpart 242.2—Contract Administration 
Services 

242.200–70 Scope of subpart. 
242.202 Assignment of contract administra-

tion. 

Subpart 242.3—Contract Administration 
Office Functions 

242.301 General. 
242.302 Contract administration functions. 

Subpart 242.4—Correspondence and Visits 

242.402 Visits to contractors’ facilities. 

Subpart 242.5—Postaward Orientation 

242.503 Postaward conferences. 
242.503–2 Postaward conference procedure. 
242.503–3 Postaward conference report. 
242.570 Contract clause. 

Subpart 242.6—Corporate Administrative 
Contracting Officer 

242.602 Assignment and location. 

Subpart 242.7—Indirect Cost Rates 

242.704 Billing rates. 
242.705 Final indirect cost rates. 
242.705–1 Contracting officer determination 

procedure. 
242.705–2 Auditor determination procedure. 
242.705–3 Educational institutions. 
242.771 Independent research and develop-

ment and bid and proposal costs. 
242.771–1 Scope. 
242.771–2 Policy. 
242.771–3 Responsibilities. 

Subpart 242.8—Disallowance of Costs 

242.801 Notice of intent to disallow costs. 
242.803 Disallowing costs after incurrence. 

Subpart 242.11—Production Surveillance 
and Reporting 

242.1104 Surveillance requirements. 
242.1105 Assignment of criticality desig-

nator. 
242.1106 Reporting requirements. 
242.1107 Contract clause. 
242.1107–70 Solicitation provision and con-

tract clause. 

Subpart 242.12—Novation and Change-of- 
Name Agreements 

242.1202 Responsibility for executing agree-
ments. 

242.1203 Processing agreements. 
242.1204 Agreement to recognize a successor 

in interest (novation agreement). 

Subpart 242.14—Traffic and Transportation 
Management 

242.1402 Volume movements within the con-
tiguous United States. 

242.1404 Shipments by parcel post or other 
classes of mail. 

242.1404–1 Parcel post eligible shipments. 
242.1404–2 Contract clauses. 
242.1404–2–70 Additional clause. 
242.1405 Discrepancies incident to shipment 

of supplies. 
242.1470 Demurrage and detention charges. 

Subpart 242.15—Contractor Performance 
Information 

242.1503 Procedures. 

Subpart 242.70 [Reserved] 

Subpart 242.71—Voluntary Refunds 

242.7100 General. 
242.7101 Solicited refunds. 
242.7102 Disposition of voluntary refunds. 

Subpart 242.72—Contractor Material 
Management and Accounting System 

242.7200 Scope of subpart. 
242.7201 Definitions. 
242.7202 Policy. 
242.7203 Review procedures. 
242.7204 Contract clause. 

Subpart 242.73—Contractor Insurance/ 
Pension Review 

242.7300 Scope of subpart. 
242.7301 General. 
242.7302 Requirements. 
242.7303 Responsibilities. 

Subpart 242.74—Technical Representation 
at Contractor Facilities 

242.7400 General. 
242.7401 Procedures. 

Subpart 242.75—Contractor Accounting 
Systems and Related Controls 

242.7500 Scope of subpart. 
242.7501 Definition. 
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Department of Defense 242.202 

242.7502 Policy. 
242.7503 Procedures. 

AUTHORITY: 41 U.S.C. 421 and 48 CFR chap-
ter 1. 

SOURCE: 56 FR 36437, July 31, 1991, unless 
otherwise noted. 

242.002 Interagency agreements. 
(b)(i) DoD requires reimbursement, at 

a rate set by the Under Secretary of 
Defense (Comptroller/Chief Financial 
Officer), from non-DoD organizations, 
except for— 

(A) Quality assurance, contract ad-
ministration, and audit services pro-
vided under a no-charge reciprocal 
agreement; 

(B) Services performed under sub-
contracts awarded by the Small Busi-
ness Administration under FAR sub-
part 19.8; and 

(C) Quality assurance and pricing 
services performed for the Supply and 
Services Canada. 

(ii) Departments and agencies may 
request an exception from the reim-
bursement policy in paragraph (b)(i) of 
this section from the Under Secretary 
of Defense (Comptroller/Chief Finan-
cial Officer). A request must show that 
an exception is in the best interest of 
the Government. 

(iii) Departments and agencies must 
pay for services performed by non-DoD 
activities, foreign governments, or 
international organizations, unless 
otherwise provided by reciprocal agree-
ments. 

(S–70)(i) Foreign governments and 
international organizations may re-
quest contract administration services 
on their direct purchases from U.S. 
producers. Direct purchase is the pur-
chase of defense supplies in the United 
States through commercial channels 
for use by the foreign government or 
international organization. 

(ii) Supply and Services Canada 
(SSC) is permitted to submit its re-
quests for contract administration 
services directly to the cognizant con-
tract administration office. 

(iii) Other foreign governments (in-
cluding Canadian government organi-
zations other than SSC) and inter-
national organizations send their re-
quests for contract administration 
services to the DoD Central Control 
Point (CCP) at the Headquarters, De-

fense Contract Management Agency, 
International and Federal Business 
Team. Contract administration offices 
provide services only upon request 
from the CCP. The CCP shall— 

(A) Determine whether the request is 
from a friendly foreign government or 
an international agency in which the 
United States is a participant; 

(B) Determine whether the services 
are consistent with the DoD mutual se-
curity program policies (the Assistant 
Secretary of Defense (International Se-
curity Affairs) is the source of informa-
tion for questions as to the eligibility 
of foreign governments to receive serv-
ices); 

(C) Ensure that the reimbursement 
arrangements are consistent with para-
graph (b) of this section; 

(D) Coordinate with appropriate con-
tract administration offices to deter-
mine whether DoD can provide the 
services; 

(E) Notify the requestor that the re-
quest is accepted, or provide reasons 
why it cannot be accepted; 

(F) Distribute the acquisition docu-
ments and related materials to con-
tract administration offices; and 

(G) Receive statements of costs in-
curred by contract administration of-
fices for reimbursable services and for-
ward them for billing to the Security 
Assistance Accounting Center. 

[64 FR 61029, Nov. 9, 1999, as amended at 65 
FR 52952, Aug. 31, 2000; 65 FR 63804, Oct. 25, 
2000] 

Subpart 242.2—Contract 
Administration Services 

SOURCE: 64 FR 61029, Nov. 9, 1999, unless 
otherwise noted. 

242.200–70 Scope of subpart. 

This subpart does not address the 
contract administration role of a con-
tracting officer’s representative (see 
201.602). 

242.202 Assignment of contract admin-
istration. 

(a)(i) DoD activities shall not retain 
any contract for administration that 
requires performance of any contract 
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